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Innovation, Growth and Development:

China’s National Experience
from Her Thirty-Year
Intellectual Property System

Tian Lipu, Commissioner of the State Intellectual Property Office of the P.R.China

The year 2010 bears special meaning for China’s intel-
lectual property community. Thirty years ago, intellectual
property was almost an unexplored new area in China, and
the value of intellectual assets was yet to be recognised. In
1980, in line with the important decision made by the Chi-
nese government to build a modern intellectual property sys-
tem, the Chinese Patent Office (the predecessor of the State
Intellectual Property Office) was established and in the same
year, China joined the World Intellectual Property Organisa-
tion (WIPO), thus including a population accounting for al-
most a forth of the world total population then into the global
intellectual property system. In the following thirty years, Chi-
na has established, developed and constantly improved its
own intellectual property system, and made it compatible
with China’s national conditions and needs for development
and consistent with the international rules, and disseminated
the intellectual property culture among its 1.3 billion people.
All these efforts have not only played an important role in
promoting China’s economic, technological, trade and cul-
tural developments, but also made positive contribution to
the popularisation and promotion of the intellectual property
system and culture around the world. Over the three
decades, thanks to the efforts made by WIPO for developing
and improving the international intellectual property system,
over 90% of the world’s population has been incorporated in-
to the system. Here, | would like to share with you China’s
national experience in promoting innovation, growth and de-
velopment by making full use of the intellectual property sys-
tem.

The Chinese nation has been advocating innovation
and making rich inventions since antiquity. The four great in-
ventions in ancient China - papermaking technology, gun-
powder, compass and movable-type printing - contributed
tremendously to the development of the world civilisation.
However, since the industrial revolution, the Chinese civili-
sation, which had been leading the world, lagged behind.
Such a situation had persisted up to the late 1970s, and was

ameliorated along with the ever deepening efforts to reform
and open up the country to the outside world. Since the re-
form and opening up, China’s strength in science and tech-
nology and capacity for innovation have been significantly
improved along with the rapid economic developments. In
this process, the intellectual property system has played an
irreplaceable role and, in particular, when entering into the
21st century, gradually become a key source of support for
the national science and technology progress, cultural pros-
perity and economic growth.

Over the ten years from 2000 to 2009, the average an-
nual growth rate of invention patent applications in China
reached 22.3%. From January to August 2010, the number of
invention patent applications totaled 226,821, an increase by
18% compared with the same period of last year; the number
of PCT applications was 7,749, incresing by 67.9% each
year; and the number of PCT applications entering the na-
tional phase of China totaled 42,464.

In the field of trademarks, from January to August 2010,
the number of trademark registration applications reached
684,000, incresing by 31% in the year. It is estimated that
over one million applications will be filed in the year, hitting
an all-time high. In the same period, the number of applica-
tions filed by foreign enterprises designating China for terri-
torial extension through the Madrid System totaled 9,867,
keeping the same level with the same period of last year;
Chinese enterprises filed 1,090 applications for international
registration of trademarks through the Madrid system, repre-
senting an increase by 46% in the year. In the field of copy-
right, China has stepped up its efforts for the relevant legis-
lation and revision of laws. And the Interim Measures for the
Payment of Remuneration for Audio Products Played by Ra-
dioand TV Stations have been in force since January 1,
2010. On February 26, the Standing Committee of the Na-
tional People’s Congress (NPC) passed the decision on re-
vising the relevant provisions in the Copyright Law of the
People’s Republic of China; in addition, the country has also
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strengthened its effort to protect copyright in the online and
digital environment, and has launched nation-wide special
actions to crack down on Internet piracy and infringement,
with the Tort Liability Law of the People’s Republic of China
going into force on July 1, 2010. Through these efforts, the
market environment for copyright protection has been sub-
stantially improved; five collective copyright management
organisations have been set up, and the framework for pub-
lic and social copyright services basically established.

The improved capacity for innovation has further
boosted China’s economic development. In 2009, China’s to-
tal investment in R&D ranked among the world’s top five, and
the national R&D expenditure accounted for approximately
1.62% of the country’s GDP. The export of hi-tech products
accounted for nearly 30% of China’s total export volume. In
the first seven months this year, the added value of hi-tech in-
dustries increased by 17.1% year on year. The High Speed
Railway linking the Wuhan and Guangzhou put into operation
in December last year is 1,068 km long, with the maximum
speed reaching 394 km/h.

However, China’s economic development mode has
some drawbacks that can not be ignored, which is largely
reflected by the
pollution and low returns”. The recent financial crisis has

“high investment, high consumption, high

made China fully aware of the “crisis” of its traditional eco-
nomic development mode, and see the “opportunity”
brought by the scientific way of development. The opportuni-
ty lies in the necessity for industrial restructuring and up-
grading, as well as for the development of high added value
industries. In June 2008, the Outline of the National Intellec-
tual Property Strategy promulgated and implemented by the
Chinese Government came at the right time. It has raised the
protection of intellectual property to a higher level as a na-
tional strategy, and has provided a new opportunity of devel-
opment for Chinese enterprises and for those foreign-funded
enterprises in China. The burst of vitality for creation of intel-
lectual property has expanded the space for cooperation
between Chinese and foreign enterprises; the increased
commercialisation of intellectual property achievements has
brought prosperity to the technology market and helped the
realisation of the technology value; the diverse means of in-
tellectual property management have strengthened the poli-
cy stability; and the strengthening of the intellectual property
protection has provided us with a more sound environment
for investment.

Through encouraging creative design, technological
R&D and brand cultivation, China’s national intellectual
property strategy has accelerated the transformation of the
economic development mode from an element-driven one to
a knowledge-driven one. For instance, the scale of China’s
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culture and copyright-related industries surpassed USD
$340 billion in 2009, with an increase by 15.5% year on year,
which was 5 percentage points higher than that of GDP over
the same period last year. These industries have become
new powerhouse for growth of China’s economy in the post-
crisis era.

Improvement of the intellectual property protection in
China has greatly boosted the confidence of foreign in-
vestors. China is one of the countries attracting the most for-
eign investment in the world now. More than 470 enterprises
listed in the Fortune 500 have set up their branches in China.
By the end of July this year, China had attracted accumula-
tively a total of USD $1,050 billion in foreign investment, rank-
ing first in the developing countries in the 18 consecutive
years. From January to July 2010, the foreign investment ab-
sorbed by China had increased by 20.7% year on year.

The overall operation of foreign-funded enterprises in
China is sound, yielding considerable investment returns.
Many enterprises have become the growth points and profit
centres for the global business of their parent companies. All
this has shown that the endeavors made by the Chinese
Government to create a favourable investment environment
have been recognised by the investors and thus boosted
their confidence. In the five consecutive years from 2006 to
2010, China has implemented annually an action plan for in-
tellectual property protection, constantly strengthened its ef-
forts in administrative and judicial enforcement of intellectual
property right, and launched several special campaigns to
crack down on Internet piracy and infringement, thus having
maintained the order of the market and improved the envi-
ronment for investment.

In the first half of 2010, with the gradual recovery of the
world economy, the number of patent applications from
abroad began to increase again, with a growth rate of 9.8%.
And the number of invention patent applications increased
by 11.4% year on year, returning to the level prior to the fi-
nancial crisis. Currently, the number of various R&D centres
set up by multinational companies in China exceeded 1,200,
and foreign-funded enterprises have become a key compo-
nent of the vigor of R&D and innovation in China.

The economic restructuring and sustainable economic
development in China have made positive contribution to the
recovery and growth of the global economy. In 2009, China’s
import volume exceeded USD $1,000 billion; and in the first
seven months, this year, the import volume reached USD
$766.6 billion, representing an increase by 47.2% year on
year. It shows that China’s economic growth has provided
major development opportunities to its trade partners around
the world, and created huge demand for the major e-
conomies and neighbouring countries, thereby becoming an
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important engine for the recovery of the global economy.

In the history of establishing and developing its intel-
lectual property system, China has obtained the ardent sup-
port and help as well as the genuine understanding and co-
operation from the international community, particularly from
the energetic support of WIPO and of its pervious and pre-
sent Director Generals. China is now looking forward to fur-
ther deepened and comprehensive cooperation with all
countries and international organisations in the future.

The financial crisis is like a storm, changing the land-
scape in every place where it sweeps across. However,
when the crisis is over, we will find a different world. We will
see new changes, new ideas and the direction where our fu-
ture lies. Thus, | would like to put forward some opinions with
regard to the relevant international affairs for the future.

First of all, we need to examine the innovations with a
broader vision, and make efforts to realise the balanced de-
velopment of the intellectual property system. The aim of pro-
tecting intellectual property is to encourage innovation, while
innovation provides inexhaustible impetus to the continuous
growth and development of a country. In the development of
the knowledge-based economy nowadays, the mode of in-
novation has been constantly changing, from the sparkling of
genius ideas to collaborative research and development.
The intellectual property system has made it possible for us
to easily absorb innovation elements on a global scale, and a
well functioning and sufficiently internationalised intellectual
property system can provide institutional support to the glob-
al innovation activities.

Only an international intellectual property system under
balanced development can better promote the vigorous de-
velopment of innovation activities across the globe. There-
fore, it is of importance to make unremitting efforts to con-
stantly improve the systems, such as the existing PCT sys-
tem and the Madrid system, and to actively advance various
agendas presided over by WIPO in order to achieve com-
prehensive and balanced results which take into account the
interests of all parties. In this way, the intellectual property
system can enjoy balanced development in protecting the
interests of the right holders and those of the general public,
among different economies at different levels of develop-
ment, and between the society and economy of each coun-
try.

Secondly, we need to adopt a more comprehensive
viewpoint to intellectual property protection, and build the
consensus of pursuing development. The IP protection re-
quires us to enhance the public awareness, improve the le-
gal environment, and particularly meet the demand for IP
products. Therefore, a fundamental way to curb IP infringe-
ment is to promote development and narrow the gap be-
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tween various countries in terms of their development. One
country should respect the development concerns of other
countries while pushing forward its own development.
Hence, we call upon the international community to, while at-
taching importance to intellectual property protection, in-
crease support to the developing countries in the field of
technological innovation, application and transfer of tech-
nologies, and provide more assistance to them in the follow-
up arrangements after the transfer of technologies.

Thirdly, we need to conduct cooperation in a more open
manner, and join hands in addressing the challenges to
achieve win-win results. On the one hand, the content of the
intellectual property rights is constantly expanding, and
nowadays, the traditional intellectual property problems are
intertwined with financial crisis, climate change, public health
threat, etc., thereby exposing all nations to a common chal-
lenge. To solve these problems is beyond the ability of one
country or region. Thus, the only way to meet the challenge is
to strengthen international cooperation, go beyond the line
between the south and the north, and bridge over differ-
ences.

On the other hand, with shortened cycle of global inno-
vation, as well as increased innovative activities, intellectual
property offices of many countries, in particular those major
ones, are facing tremendous challenges from backlog of ap-
plications and from the need of further improving efficiency
and quality. It has been a consensus that the intellectual
property offices have to reduce duplication of work, realise
work sharing, mutually utilise search and examination results,
and improve efficiency and quality of examination. The vari-
ous types of deepened cooperation among these offices are
to provide speedier, more efficient and cost-effective ser-
vices to global innovators and holders of intellectual property
rights. Therefore, all these countries should develop a com-
mon understanding, conduct close cooperation in the spirit
of sufficient flexibility and constructiveness, and jointly ex-
plore the effective way to solve problems facing us.

Fourthly, we need to tolerate one another with a broader
mind, so as to promote the common development. In our
opinion, a sound intellectual property system in a real sense
must enable all countries, developed or developing, to share
the benefits from innovation; it must be a system enabling the
global economy to grow in a balanced way; it must be a sys-
tem that helps all human-beings shake off poverty and devel-
op together. It is hoped that all of us, who are pondering
hard over the development direction of the intellectual prop-
erty cause and those who are taking actions non-stop for the
development of the IP cause, keep our open and tolerant
spirit to enable all countries to develop while seeking com-
mon ground and allowing differences.



